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Program Open/Close Date
▬  Program opened on February 1, 2023
▬  Program will close on December 31, 2023 or 

when grant funding is exhausted

Eligible Project Types
▬  Vehicle replacement, including installation  

of one charging unit per vehicle 

Maximum Grant Amount
▬  NMED may fund up to 45% of the cost of a  

new all-electric replacement vehicle
▬  NMED may fund up to 50% of the cost of a 

replacement drayage truck

Funding 
▬  FY23 = $1.3 Million

Scrappage
▬  Yes, vehicle being replaced must be scrapped 

within 90 days of replacement

Leasing
▬  No funds awarded under this grant may be  

used for leased vehicles 

Evaluation
▬  First come, first served
▬  Preference given to projects near and adjacent  

to non-attainment areas, economically 
disadvantaged areas, and areas subject to  
a high volume of diesel-fueled vehicles 

Diesel Emissons Reduction Act (nm.gov)

Operation Requirements
▬  No funds awarded may be used to expand a fleet
▬  Replacement vehicle must operate within New 

Mexico at least 75% of the time

Existing Vehicle Requirements
▬  Existing vehicle must be fully operational and  

must have at least 3 years of remaining life at 
 the time of upgrade

▬  Participating fleet owner must own and operate 
existing vehicle and have owned and operated it 
during the 2 years prior to upgrade

▬  Diesel Engine Model Year 2010 and newer may  
be replaced with new zero-emissions truck
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*Additional requirements may apply.  
  For complete incentive requirements,  
  please visit the link above.

https://www.env.nm.gov/air-quality/diesel/

